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Category Mar - Dec 2010 2011 2012 2013 2014 Budget

Blankets - Gas 1,962,400$        3,173,200$        3,352,600$        5,628,300$        7,033,700$        
Blankets - Water Heater 63,600               68,100               82,900               95,300               216,300             
Communications 100,400             436,100             342,900             14,600               -                        
Distribution 6,196,900          6,484,400          8,655,900          9,454,500          10,792,100        
Tools, Shop, Garage 198,000             22,500               178,900             (5,400)               33,800               
Office 5,800                 2,600                 25,600               2,500                 7,500                 
Structures 81,900               15,200               131,000             52,100               100,000             

Total Capital Spending 8,609,000$        10,202,100$      12,769,800$      15,241,900$      18,183,400$      

Category Mar - Dec 2010 2011 2012 2013 2014 Budget

Blankets - Gas 4,203,900$        3,876,200$        5,188,600$        9,053,800$        9,793,900$        
Blankets - Water Heater 81,700               97,000               97,200               64,000               120,800             
Communications 79,800               155,100             389,000             12,600               -                        
Distribution 4,995,100          9,775,400          13,114,500        15,426,200        15,316,400        
Tools, Shop, Garage 94,400               201,300             63,400               36,800               32,900               
Office 6,100                 1,600                 1,200                 4,100                 3,500                 
Structures 14,100               28,800               15,900               164,400             79,000               

Total Capital Spending 9,475,100$        14,135,400$      18,869,800$      24,761,900$      25,346,500$      

Northern Utilities - New Hampshire
Historical Capital Spending

Northern Utilities - Maine
Historical Capital Spending
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NORTHERN UTILITIES, INC.
SOURCES AND USES OF FUNDS

Proposed Sale of $50,000,000 Senior Unsecured Notes
($ In Thousands)

Sources of Funds
Proposed Sale of Senior Unsecured Notes $50,000

Total Sources of Funds $50,000

Uses of Funds
Repay Short-Term Debt and General Corporate Purposes $49,495
Fees and Expenses 505

Total Uses of Funds $50,000
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NORTHERN UTILITIES, INC.
ESTIMATED COST OF FINANCING

Proposed Sale of $50,000,000 Senior Unsecured Notes
($ in Thousands)

Estimated Cost of Financing
Private Placement Fees to Placement Agents $400
Legal Fees 100
Miscellaneous 5

Total Estimated Costs $505
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NORTHERN UTILITIES, INC.
AUDITED BALANCE SHEET AS OF DECEMBER 31, 2013

Proformed for the Issuance and Sale of $50,000,000 Senior Unsecured Notes
($ in Millions)

ASSETS:
ACTUAL ADJUSTMENTS PRO FORMA

Utility Plant:
Gas 334.9$         -$               334.9$         
Construction Work in Progress 4.6              -                4.6               

Utility Plant 339.5          -                339.5           

Less: Accumulated Depreciation 70.7              -                 70.7              

    Net Utility Plant 268.8            -                 268.8            

Current Assets:
  Cash 0.5              6.5              (A) 7.0               
  Accounts Receivable, Net 20.3            -                20.3             
  Accrued Revenue 15.7            -                15.7             
  Due from Affiliates 0.7              -                0.7               
  Exchange Gas Receivable 9.8              -                9.8               
  Gas Inventory 0.9              -                0.9               
  Prepayments and Other 4.6              -                4.6               

        Total Current Assets 52.5              6.5                59.0              

Noncurrent Assets:
Regulatory Assets 12.6            -                12.6             
Other Noncurrent Assets 8.2              0.5              (B) 8.7               

        Total Noncurrent Assets 20.8              0.5                21.3              

        TOTAL 342.1$         7.0$             349.1$         

(A)  General corporate purposes
(B)  Debt issuance costs
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NORTHERN UTILITIES, INC.
AUDITED BALANCE SHEET AS OF DECEMBER 31, 2013

Proformed for the Issuance and Sale of $50,000,000 Senior Unsecured Notes
($ in Millions, Except Par Value and Stock Shares Data)

ACTUAL ADJUSTMENTS PRO FORMA
CAPITALIZATION AND LIABILITIES:
Capitalization:
  Common Stock Equity:
    Common Stock, $10 Par Value 
      Authorized - 200 shares
      Issued and Outstanding - 100 shares 113.2$         -$               113.2$         
    Retained Earnings (Deficit) 6.2              -                6.2               

            Total Common Stock Equity 119.4            -                 119.4            

  Long-term Debt 105.0          50.0             (C) 155.0           

            Total Capitalization 224.4            50.0              274.4            

Current Liabilities:
  Accounts Payable 15.9            -                15.9             
  Short-Term Debt 43.0            (43.0)           (D) -                
  Energy Supply Obligations 9.8              -                9.8               
  Current Deferred Income Taxes 2.9              -                2.9               
  Regulatory Liabilities 0.9              -                0.9               
  Other Current Liabilities 3.8              -                3.8               

            Total Current Liabilities 76.3              (43.0)            33.3              

Noncurrent Liabilities:
  Deferred Income Taxes 3.5              -                3.5               
  Cost of Removal Obligations 24.9            -                24.9             
  Retirement Benefit Obligations 10.6            -                10.6             
  Environmental Obligations 1.8              -                1.8               
  Other Noncurrent Liabilities 0.6              -                0.6               

            Total Noncurrent Liabilities 41.4              -                 41.4              

            TOTAL 342.1$         7.0$              349.1$         

(C)  Proposed offering of Senior Unsecured Notes
(D)  Repayment of short-term debt
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NORTHERN UTILITIES, INC.
AUDITED STATEMENT OF EARNINGS FOR THE YEAR ENDED DECEMBER 31, 2013

Proformed for the Issuance and Sale of $50,000,000 Senior Unsecured Notes
($ in Millions)

ACTUAL ADJUSTMENTS PRO FORMA

Operating Revenues 137.8$        -$              137.8$         

Operating Expenses:
Cost of Gas Sales 76.9           -                 76.9            
Operation and Maintenance 22.6           -                 22.6            
Depreciation and Amortization 11.5           0.03           (A) 11.5            
Taxes Other Than Income Taxes 4.9             -                 4.9              

          Total Operating Expense 115.9           0.03             115.9           

Operating Income 21.9           (0.03)          21.9            

Interest Expense 8.0             2.48           (B) 10.5            
Other Income 0.2             -                 0.2              

Income Before Income Taxes 14.1           (2.51)          11.6            

Income Taxes 5.3               (0.99)            (C) 4.3               

Net Income 8.8$            (1.52)$         7.3$             

(A)  Assumes 50/50 issuance of 10-year and 30-year notes (i.e. $25 mm 10-year and $25 mm 30-year)

(B)  Reflects interest savings at 1.8% for repayment of short-term debt and interest expense at 6.5% from proposed financing

(C)  Utilizes statutory tax rate of 39.61%
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NORTHERN UTILITIES, INC.
CAPITAL STRUCTURE AS OF DECEMBER 31, 2013

Proformed for the Issuance and Sale of $50,000,000 Senior Unsecured Notes
($ In Millions)

Actual Adjustments Pro Forma

12/31/13 12/31/13 12/31/13

Senior Unsecured Notes $105.0 $50.0 $155.0
Common Equity 119.4 0.0 119.4

Long-Term Capitalization $224.4 $50.0 $274.4

Short-Term Debt 43.0 (43.0) 0.0

Total Capitalization $267.4 $7.0 $274.4

Total Debt / Total Capitalization 55.3% 56.5%
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NORTHERN UTILITIES, INC.
Weighted Average Cost of Debt

Proformed for the Issuance and Sale of $50,000,000 Senior Unsecured Notes

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Net Net Annual Total Cost Rate
Proceeds Unamortized Proceeds Annual Interest Annual Based on

Description Interest Maturity Date Face Outstanding Issuance Ratio Issuance Outstanding Issuance Cost Cost Net Proceeds
of Debt Rate Date Term Issued Value Amount Costs [(6)-(8)/(6)] Costs (7)-(10) Cost (2)*(7) (12)+(13) (14)/[(7)-(10)]

Existing Debt

Long Term Debt
Sr. Notes 6.95% 12/3/2018 10 Yrs 12/3/2008 30,000,000$     30,000,000$     266,834$        99.11% 131,309$     29,868,691$       26,707$     2,085,000$      2,111,707$      7.07%
Sr. Notes 7.72% 12/3/2038 30 Yrs 12/3/2008 50,000,000 50,000,000 435,899 99.13% 362,138 49,637,862 14,534 3,860,000       3,874,534 7.81%
Sr. Notes 5.29% 3/2/2020 10 Yrs 3/2/2010 25,000,000      25,000,000      368,866         98.52% 226,760       24,773,240 36,772 1,322,500       1,359,272 5.49%

Total Long Term Debt 105,000,000$   105,000,000$   1,071,599$     720,207$     104,279,793$     78,013$     7,267,500$      7,345,513$      7.04%

Pro Forma Debt

Long Term Debt
Sr. Notes 6.95% 12/3/2018 10 Yrs 12/3/2008 30,000,000$     30,000,000$     266,834$        99.11% 131,309$     29,868,691$       26,707$     2,085,000$      2,111,707$      7.07%
Sr. Notes 7.72% 12/3/2038 30 Yrs 12/3/2008 50,000,000 50,000,000 435,899 99.13% 362,138 49,637,862 14,534 3,860,000       3,874,534 7.81%
Sr. Notes 5.29% 3/2/2020 10 Yrs 3/2/2010 25,000,000      25,000,000      368,866         98.52% 226,760       24,773,240 36,772 1,322,500       1,359,272 5.49%
Sr. Notes* 6.50% 50,000,000      50,000,000      505,000         98.99% 505,000       49,495,000 33,667 3,250,000       3,283,667 6.63%

Total Long Term Debt 155,000,000$   155,000,000$   1,576,599$     1,225,207$  153,774,793$     111,680$  10,517,500$   10,629,180$   6.91%

Weighted Average Cost of Capital

Actual Pro Forma
Percent Cost Weighted Adjustment Percent Cost Weighted

Amount of Total Rate Cost Rate Amount Amount of Total Rate Cost Rate
Common Equity 119,443,044$  45% 9.50% 4.24% -$                   119,443,044$ 44% 9.50% 4.13%
Long Term Debt 105,000,000    39% 7.04% 2.76% 50,000,000      155,000,000  56% 6.91% 3.90%
Short Term Debt 42,953,112 16% 1.59% 0.26% (42,953,112)     -                     0% 1.59% 0.00%

Total 267,396,156$  7.26% 7,046,888$       274,443,044$ 8.04%

* Assumes 50/50 issuance of 10-year and 30-year notes (i.e. $25 mm 10-year and $25 mm 30-year
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